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Building our Children’s Future

Statement of Management Responsibilities

Management is responsible for the following:

o preparing and fairly presenting the accompanying financial statements of Education
Facilities Company Limited, which comprise the statement of financial position as at 30
September 2015, the statements of comprehensive income, changes in equity and cash
flows for the year then ended, and a summary of significant accounting policies and other
explanatory information;

e ensuring that the company keeps proper accounting records;
e selecting appropriate accounting policies and applying them in a consistent manner;

e implementing, monitoring and evaluating the system of internal control that assures
security of the company’s assets, detection/prevention of fraud, and the achievement of
company operational efficiencies;

e ensuring that the system of internal control operated effectively during the reporting
period;

e producing reliable financial reporting that comply with laws and regulations, including the
Companies Act; and

e using reasonable and prudent judgement in the determination of estimates.

In preparing these audited financial statements, management utilised the International
Financial Reporting Standards, as issued by the International Accounting Standards Board and
adopted by the Institute of Chartered Accountants of Trinidad and Tobago. Where International
Financial Reporting Standards presented alternative accounting treatments, management chose
those considered most appropriate in the circumstances.

Nothing has come to the attention of management to indicate that the company will not remain
a going concern for the next twelve months from the reporting date; or up to the date the
accompanying financial statements have been authorised for issue, if later.

Management affirms that it has carried out its responsibilities as outlined above.

“) L

Ricardo Vasquez Denis Cox
Chairman General Manager (Ag)
18" December 2017 18™ December 2017
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INDEPENDENT AUDITORS’ REPORT

The Shareholder
Education Facilities Company Limited

We were engaged to audit the accompanying financial statements of Education Facilities Company Limited,
which comprise the statement of financial position as at 30 September 2015 and the statements of
comprehensive income, changes in equity and cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with International Financial Reporting Standards, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on conducting the audit in
accordance with International Standards on Auditing. Because of the matters described in the Basis for
Disclaimer of Opinion paragraph, however, we were not able to obtain sufficient audit evidence to provide a
basis for an audit opinion.

Basis for Disclaimer of Opinion

The Company was unable to provide the required evidence to substantiate the existence, completeness,
valuation, ownership and disclosure of cash in hand and at bank, accounts receivable and prepayments,
government funding receivable, furniture, fixtures and equipment, retention payable, accounts payable and
accruals balances as at 30 September 2015 and the related income and expenditure for the year ended. We
were unable to confirm or verify by alternative means, the existence, completeness, valuation, ownership and
disclosure of cash in hand and at bank, accounts receivable and prepayments, government funding receivable,
furniture, fixtures and equipment, retention payable, accounts payable and accruals balances as at 30
September 2015 and the related income and expenditure for the year ended. As a result of these matters, we
were unable to determine whether any adjustments might have been necessary in respect of these elements
making up the statement of financial position, the statement of comprehensive income, the statement of
changes in equity and the statement of cash flows.

Disclaimer of Opinion

Because of the significance of the matters described in the Basis for Disclaimer of Opinion paragraph, we have
not been able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion.
Accordingly, we do not express an opinion on these financial statements.

K.

Port-of-Spain
18 December 2017

PKF Chartered Accountants and Business Advisors (Trinidad) is a member of the PKF International Limited family of legally
independent firms and does not accept any responsibility or liability for the actions or inactions of any individual member or
correspondent firm or firms.

Telephone: (868) 235-50063
Address: 111 Eleventh Street, Barataria, Trinidad, W.I.
Mailing Address: PO Box 10205, Eastern Main Road, San Juan

Partners: Renée-Lisa Philip Mark K. Superville



EDUCATION FACILITIES COMPANY LIMITED

STATEMENT OF FINANCIAL POSITION

Current Assets:
Cash in hand and at bank
Short-term investment
Accounts receivable and prepayments
Government funding receivable
Corporation tax refundable

Total Current Assets
Non-Current Assets:
Bond receivable
Deferred taxation
Furniture, fixtures and equipment

Total Non-Current Assets

Total Assets

Current Liabilities:
Retention payable
Accounts payable and accruals
Corporation tax payable

Total Current Liabilities
Non-Current Liabilities:
Bond payable
Bank loan
Total Non-Current Liabilities
Total Liabilities
Shareholder’s Equity:
Stated Capital
Contributed capital
Accumulated surplus / (deficit)

Total Sharecholder’s Equily

Total Liabilities

ASSETS
Notes 2015 2014 2013
$ $ $
Restated Restated

5 37,779,321 45,366,240 56,475,984
6 221,284,287 - -
7 399,308,520 130,222,061 120,529,904
8 791,999,821 964,186,571 706,202,886
- 39,735 66,778

1.450,371.949 1,139.814,607 883,275,552

9 4,171,881 4,171,881 54,570,127
[0 273,876 2,438,459 5,667,637
11 1,609,044 1.857.806 2.774.344
6,054,801 8.468.146 63,012,108
—_1.456,426,750 __1,148,282,753 __946,287.660

LIABILITIES AND SHAREHOLDER’S EQUITY

126,142,156 104,735,529 100,472,092

12 606,242,370 633,708,737 445,308,924
5,468.007 - =

737,852,533 738.444.266 545,781,016

9 400,000,000 400,000,000 400,000,000
13 285,300,000 % -
685,300,000 400,000,000 400,000,000
1.423,152,533 1,138,444.266 945,781,016

14 10 10 [0
6,999,990 6,999,990 6,999,990
26,274.217 2,838,487 (6,493,356)

33274217 9.838,487 506,644
__1.456,426,750 __1.148,282.753 __ 946,287,660

These financial statements were approved by the Board of Directors and authorised for issue on

18 December 2 ' ed ontheir behalf by:

—

. \
Director

(The accompanying notes form an integral part of these financial statements)

M owin AT,

Director —



EDUCATION FACILITIES COMPANY LIMITED

STATEMENT OF COMPREHENSIVE INCOME

Tncome:

Project management fees

[nterast. income:
Other income

Total incormie
Expenditure:
Persaiinel éxpenses
Administeative expenses
Project-related expenses
Total expenditure
Net surplus. before taxation:
Tasation

Net surplus for the year

Notes

15

17

18
19

For the year ended
30 September

20.15'-

$

60,585,933
2295928
1.183.558

2014
$

51,334,889
166
375,069

64,065.419

51.710,124

23,567,871
9,157.486
78,323

24,560,191
8,617,666
5.867.836

32,803,680

39.045.683

31,261,739

12,664:441

(7,826.009)

(3,332,598)

6431843

(Fhe'accompanying notes form an integral part of these linancial statéments)



EDUCATION FACILITIES COMPANY LIMITED
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 SEPTEMBER 2015

Stated  Contributed Accumulated.
Capital Capital (Deticit)/Serplus
$ $ B |

‘Balarice:as-at-1 QOctober 2013 10: 6:999,990. (;..6,-493,_‘356).

Net surplus for thé year - s 9A3EE43

TFotal

%
506,644

Balaiee as'at. I October 2014 0 6,999,990 2,838,487

Net surplus for the year - - 23.435.730

9,838,487

23,435,730

Balance s at 30 September 2015 10 6999990 . 26274217

{The accompanying notes form uan integral part of thése financial statenverits)



EDUCATION FAGILITIES COMPANY LIMITED

STATEMENT OF CASHFLOWS

Operating Activities:
Net surplis before taxation
Adjustments for:

Deprecition
(Gain)/Loss on disposal of fixed asset

Operating profit before wotking capital changes

Net change in accounts receivable and prepayments

Nét change in accounts payable and aceruals
Net change in retention payable.

Net.change in Government funding receivable

Taxation paid
Cash provided by. operating activities
Invésting Activities:
Purchase of fixed assets
Proceeds fromthe disposal of [ixed assets
Adjustments to-fixed assets
Cash provided hy-investing activities
Finanéing Activities:

Proceeds from bank loan
Nat Chiingé- in bond. receivable:

Cash provided by financing activities

Net change in.cash resourees
Cagh resourees; beginning of year
Cash resources, end of year
Represented by:

Cushi inhand and it bank:
Short term Investment

For the year ended
.30 September

2015
§

31,261,739

(1.476)

2014
§

Restated
12,6064, 4k

1,198,096
34,307

32,029,429

(269,086,459)

(27:466,367)
21,406,627
172,186,750

{153.684)

13,896,844
(9,692,157)
188,399,813
4,263,437

(257,983,685)

{76:37D)

(71.083.704

(61.192,125)

(528,370)

{318,928y

(323,162)
1,894

540

{315.865)

285,300,000

50,398,246

285,300,000

50.308.246

213,697,368

45,366,240

(11,109,744)

56,475,984

37,779,321
k!

221,284 287

45,366,340

95,366,240

{"'lﬁ‘h'e__-.n_ccnmp_anyi"_n_'g- notes form.an integral part of these financial statements)



EDUCATION FACILITIES COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2015

Incorporation and Principal Business Activity:

The Education F't'ci'ﬂl'itie%"'c.ompdny Limited. was incorporated in The Republic of Trinidad and
Tobago -on 11 March 2005 and commenced operations in August 2005 as a special purpose

company of the Government of Trinidad and Tobago. Its principal plice of business is at 74.

Long Circular Road; Maraval. In support of the Ministry of Education’s goals and objectives, the
Education Facilities Company Limited: was originally mandated with the responsibility For
_prowding preject ‘management services for the ‘implementation: of the Schigol Construction

Pragramme In Janvary 2008, its mandaté was. expanded to include responsibility for the repair
and upgrade of all $chiools and District Bdiieation Offices under the purview of the Ministry of.

Education. In February 2010 the procurement of textbooks was-also tncluded.

Summary-of the Significant Accounting Policies:
(a)  Basisof financial statements preparation -

These financial statements -are prepared in accnrdance with' International Financiil
‘Reporting Standards (IFRS), and are stated in Ttinidad and Tobago dollars rounded to the
nearést whole dollar. These financial statmerits are stated on ‘the historigal cost basis,
except For the measurement at fair valie of certain financial insttuments,.

(b)  Useof estimates -

The preparation of financial statements in: conformity with IFRSs Tequires the use of

certain critical accountmg estimales and requires. management to éxercise its Judﬂment in
the progess. of -applying the: Cumpany § accounting. policies: It ilso requires the use-of
assurnptions. that affect the reported amounts-of assets-and liabilities and: disclosure. of
contingent -assets and Tabilities at the date of the financial statements and the reported
arhounts.of income and expenditure-durirg the reporting’ period. Although these estimates
are based on managemeit’s best know[edge of current events and: actions, dctuaf 1esultq
may ultimately differ from those estimates.

{c) New Accounting Standards and Interpretations -

The Compdny has not applied the following standards, revised standards and
interpretations that have been issued but zdre-not yet effective as they: either do not apply
10 the activities of 1he company or have no material impact on its financial statements,
except for IFRS 9 Financial Tnstruments:



EDUCATION FACILITIES COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2015

Sunimary of the Significant A ccounting Policies:

(ey New Accounting Standards and Interpretations «

i)

i)

The Company has not applied the following standard thit bécame effective during:

the current yedr, as it does not apply to the dctivities of the Company or-have a
material impact on its financial statements:

Efféctive for ac'cbuntiq' peériods besinning on'or after 1 Januar '-2-('}'15_-

IFRS7  Financial Instruments: Disclosures - Mandatory effective date. and
transition disclosures

The Company has not applied the follewing standards, revised standards ‘and-
interpretations that . have been issued. bt are not yet effective as they eithier. do. nok

dpply to the activities 0f-the Compauy or have no material impact on its. financial
statements, except for IFRS 9 Financial Instruments:

Effective for-accoliniting periods beginning onor after 1 Fanuary 2016

IFRS.5  Non-Current Assets  Held for Sale and Discentinued Operations- -
Amendments regarding changes it methods of dlbpﬂ‘iﬂl

IFRS7 Financial Instruments; Disclosures - Servicing contracts and applicability
to.condense mtenm financial statements

[FRS 18 Consolidated Financidl Stitements - -Amendments recmrdmtr the sale or
contribution of assets between -an mw:z,tor and its associate. or Jomt

venlure

IFRS 100 Consolidated Financial: Statements - Amendments regarding the
.applu.allon of consolidation. exeeption

IFRS 11 Joint Arrangements - Amendments regarding the accounting for
acquisitions of an interest in.a joint-operation.

IFRS:12  Disclosure of Interest in Other Enfities - Amendments: regarding the
application of cansolidation e'(ceptlon

IFRS 14  Regulatory Beferral Accounts

TAS 1 Presentation of Finaneial Statements - Amendments resulting from:
disclosure-initiative
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EDUCATION FACILITIES COMPANY LIMITED.

NOTES TO'THE FINANCIAL STATEMENTS

30 SEPTEMBER 2015

Summary of the Significint Accounting Policies (Cont’d}:

(e}

New Accounting Standards and. Interpretations (cont’d) <

IAS 16

IAS 16

IAS 19

1AS 27

TAS 28

IAS 28

TAS 34.

IAS 38

TAS 4l

Property, Plant and Equipment - Amendments regarding the clarification
of acceptable methods of depreciation-and amertisation

Property, Plant iand Equipment - Amendmients bringing bearer plants inte.
the scope of TAS 16

Employee -Benéfits: Disclosures.-- Amendmerits regarding’ discount tate:
regional market issue

Separite ‘Financial Statéments - Amendments ieinstalling the: equity.
method as an accountlng option for nvestments in ,subsldlanes joint

ventures and associates in an entity's separate: financial statements

Investment in Associates - Amendments regarding the sdle or
contribution of assets between investor and its associate: ot jeint ventuze

Investment in Associates - Amendments regarding: the application of
consolidation exception
Interim: Financial Reporting = Amendments regarding «disclosure of

information "elséwhére in the interiin financial teport”

Intangible Assets - Amendments regarding the clarification of aceeptable
rhethods of deprectation and ariortisation

Agriculture -+ Amendments bringing bearer plants into the scope of IAS
16

Effective for accounting periods beginning-on o after [ Jannary 2017

IFRS. 15 Revenue fram Contracts with Cistomers.

IAS7

IAS 12

Statement of Cash Flows - Amendients resulting {fom disclosuce
irnitiative

Income Taxes - Amendments resulting from recognition: of deferred. tax
assuts for nnrgalised tosses. '



10.
EDUCATION FACILITIES COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

30-SEPTEMBER 2015

‘Suminacy of the Significant Accounting Policies (Cont’d):

(€. New. Ac.l’:"oun‘ting:-"S'_tandards and Interpretations (cont’d) -

Effective for accounting periods beginning on or after 1 Januadry 2018
IFRS9  Financinl Instrumerits

Effective for accounting periods beginning onor.after | Yanuary 2019,

IFRS 16" Leases

‘The ddoptlon of TIFRS 9- Financial Instrimenits iay result in significant Lhanves in:the
Company's classification 4nd presentation-of financial instraments.

td) Fixed assets -

Fixed assets are stated at historical cost or valuation less. accumutated depreciation and
impairment in value. Depreciation is provided for on a straight-line basis.

The following rates corsidered appropraté to write-off thie' assets over'their estimated
usetill lives are applied:

Office furniture dnd library materials - 10%%
Office equipment and appliances - 25%
Computer equipment - 25%
Motor vehicles - 25%
Storage equipmert - 25%

Depreciation is charged:on a pro-rata basis in the yearof acquisition as well as in'the year
of disposal.

‘The assets’ residual values and vseful lives are reviewed at each: Statement of Financial
Position date, and xldJUStEd as appropriate. An asset’s c.urymg amount is, written down
immediately to its recoyeérable amount if the: asset’s carrying amount is gredter than ifs
estimated recoverable: amount.

‘Gains and losses-on disposals of fixed assets are determined by réference to.their cafrying
umounts and are taken info.account in determining the net (deficit)/surplus for the year.

Repairs dnd nidintenance costs are chargéd to the Statément of ‘Comprelieasive Income.
when expenditure is incurred.

Leasehiold improvenients-are amottised over the unexpired petiod-of the lease.



11.
EDUCATION FACILITIES COMPANY. LIMITED
NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2015

2, Summary of the Significant Acconnting Policies _{'.C'o‘mﬁ):f

&

(£

(g}

Finapeial instruments:«

Financial assets and financial Labilities are recognlsed ot the: Company s Statement of
Finaneial Position when the Company becomes.a party to the contractual provisions of-

"{he instminent.

‘Cash-and cash equivadlents

Cagh and cash equivalents congist: of I:ucrhly hquud irivestments with original maturities.of
three. months or less and are carried af cost, which approximates market value.

Aceount§ recétvible and prepayrments

Accountq receivable and prepayments are recognised -and carried ut ormnal invoice
artionnt less dn allowange for any uncollectible-amounts. Provision is made when there is-
gbjective evidence that the cotnpany will not be able-to-collect the:debts. Bad debts are
written off when identified.

Agcouiits payable and accruals.
‘Accounts payable and accruals are réctgnized at 'cri'g'_hi"a] itivbice gmount.
Leases -

Leases of assets under which all the risks and beriefits of ownership are- el[‘ectwely

rotained by the lessor are classified as operating leases. demt,nts made under operating

feases are chirged to the Statement of Comprehensive Income on'a straight:line basis
over the- period of the lease.

Taxation -

Current tax

Current income tax assets and lidbilities for the current-and prior- perlodq are measured at
the-amount expected-to be recovered or paid to the taxation authofities. The:tax fates and

1ix liws used to-compute the amount are those: (hat are enacted or substantively enacted
at the Statement of Financial Position dute:
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EDUCATION FACILITIES COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS.

30 SEPTEMBER 2015

Summary of the Significant A¢counting Policies(Cont’d):-

(g).

()

)

Taxation (cont’d ) -

Deferred tax

Deferred income: tax is: provided. uslng the liability method on all. temporary differences ot
the Statement of Financiil Position date between the: tax bases of-assets and liabilities. and
their carrying amounts for financial reporting purposes.

Deferred tax liabilities aré recogm‘;ed for all tagable temporary diffeérénces excépt where

the timing of the reversal of the témporiry difference can be controlled and it is probabh.
that the-temporary difference will not reverse in the foresesable future.

Deferred tax-assets are recognised for all dedictible temporary differences, carry-forward
of unused tax losses, fo the extent that it is probable that-taxable profit will be available
against which the deductlble temporary: diiferences carry forwaid of unused tax losses
can be rtilised.

The carrying amount of deferred tax assefs is reviewed at each Statenient of Financial
Position date and reducad to, the exterit that it is.no longer probable’ that sufficient taxable
profit will be avaifable to allow all ¢F part'of the deférred tax asset to.be utilised.

Income recognition -

‘The Company-derives its income from project muanagement fees charged on construction
contracts, repair and upgrade to schogls and repldcement of furniture and egquipment on

hehalf of the. Mlnutry of Education. Income is recognized to the exterit'that is ‘probable:

‘that the economic benefits will flow to the Company. and the income can be reliably
~negsured.

‘Foreign currency -
‘Foreign currency lransactions dunng the year are recorded in Trinidad- ard Tobago

Dallars af the exchange rates ruling.at the dates-of the transaciions. Monetary assels and
liabilities in foreign curréncies at the Statement of Financial Positien date are translated

into Trinidad and Tobago dollars at the ex::hmge rate ruling at that date. Guing or losses
thus arising ure dealt with in the currént years Statement .of Comprehensive [nicome -dnd
aceuinutated surplus.



13.
EDUCATION FACILITIES. COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2015

Summiary of the Significant Accotinting Pelicies (Cont’d):

)

(k)

0}

Provisions -

Provigions. are recogrised when the Company has a present legal or constructive
obligation-as a result of pastevents, it'is more likely than not that.an cutflow of resources
will be required to settle the obli gationy and the amionint has beexn rel_mbl_y estimated.

The amount recognised as a provision is the best estimate of the-consideration required to
settle- the present obligation at the Statement of Finangial Position date, taking into
aceount ‘the 1i8Ks and uncertainties surrotnding the cbligation. Where. a provision ‘is
measured tising the. cash tlows estimated to settle the present obligation; its carrying
amount:is the present value of those cash lows.

Government grant -

Grants' from the Government of the Republic of Trinidid and Tobago are recognised at
Fair values, where there is a réasonable assusiance that the: Umnt will b received, and the
Company will comply with all conditions attached,

Grants relating to operating expenses are deferred and ircluded in non-gurrent liabilities.
They are recognised in the Statement .of Comprehensive Income. over the period

neécessary to mateh thern with net expenses they are intended to compensate:.

Grants received for construction are included in current liabilities undér capital grants.
The costs incumed to constract the schools dre dccumulated in developiment work: in
progress.and gharged against the Capital Grant Fund.

Restatement -

"The financial statements for the years ended 30 September 2013 and 2014 were restated
to jecord draw downs from the. proceeds of the' $400 million 5.35% Fixed Rate Bond
‘issued by. EFCL. The proceeds from the Bond dre. lield by the Ministry of Education at

the Central Bank of Trinidad and Tobago -and were: released in ‘tranches on

‘commencement of construetion, The lirst _.tranche_s were. released. during Finaricial year

2012 with further releases in 2013 and 2014

‘These tranches were omitted in the financial statements of EFCL for the years ended 30
September 2013 and 2014 and this omission. resnlted in imaterial- overstatément of “the

Bond, Receivable and understatement of ihe-Governiment Funding balances. Errors were

also noted in the balanees for Accounts Receivable and Prepayments and. Actcounts

Puyable and Acérals.

The financial statements have been restated in accordimee with the requirements of TAS §
— Accounting Polictes, Changes in Acconnting Estimates and Brrors. The stantlatd states
that an entity. inust.coirect all material prior period errors retrospectively in the first.set of

financial statemerts authorised tor issne alter their discovery by restating. the compar ative
amoutiits [ovthe prior periodis)presented in which the ervor eccurred.



EDUCATION FACILITIES COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2015

Summiry of the Significant Accounting Policies ( Cont’d):

(1) Restatement (cont'd) -

‘Statement of Financial Position

30 September 2013

Accounts receivables and prepayments
Government funding receivable

Band receivable

Accounts payable and accruals

30 Septeniber 2014

Accounts {eceivables and prépaymiénts
Government funding receivable

Bond receivable _
Acconnts payable dnd acgruals

_Fiﬁanc_ihl Risk ..'Manngement':

‘Finaneial risk factors

As previously

reported

$

120,359,311
361,164,919
400,000,000
445,530,237

130,051,468
568,750,358

400,000,000

633,930,050

The effécts of the restatement on the financial statements areas follows:

Effectof
‘adjustment
- $

170,593
345,037,967

(345,429,873)
(221.313).

170,593
395,436,213

(395,828.119)

(221,313

14.

As céstated

120,529,904,
706,202,886

54,570,127
445,308,924

130,222,061
964,186,371
(33,708,737

The Company is expdsed:to interest.raté risk, credit risk, llqmdlty risk; currency. risk, operational

risk, compliance tisk-and reputation risk arising ftom the' financial instruments. that it holds. The

fisk management poh{.les employed by the Company to manage these risks are discussed below:

() [nterest rate risk -

Titeiest rite risk is the -fisk that the fair value or future cash flows of a financial
instrument witl fluchiate because of changes in rarket interest rates.

‘Thie: Caompany's exposute to. interest rate risk- through the effect of fluctuations in. the
prévailing levels-of infergst rates on-interest bearing’ financial assets and liabilities is
minimal and is monitored closely by management. Interest rate risk is not congidered a

‘miaterial k.



EDUCATION FACILITIES COMPANY LIMITED:
NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2015

Financizl Risk Management (Cont’d):

Financial risk factors (cont’d)

{b)

(c)

{dy

(e}

Credit risk -

Credit risk arises when a failure by counter parties to discharge their cbligations could
redirce the-amount of future cash inflows from financial assets on hand at the Statement.

of Pinancial Position date. The Compdﬂy relies hezmly on written: Financial Processes
and Internai Controls.

The Company’s .debtors” portfolio ‘is' managed and consistently monitored by the
Company g management and is ddequateiy secured by collateral diid where Nnecessury;

_provisions have been established For petential credit Josses on delinguerit-accounts.

Cash balances are held witlRepublic Bank Limited.

The Comnpany also ‘actively monitors global economic developments and ‘government
policies that may-affect the growth rate of thelocal econgmy.

Liquidity risk -

Liguidity risk is the risk that arises when the maturity dates of assets und liabilitiesdo not

miatch, An unmatched position potentially enhances profitability, but'can also increase

the risk of losses. The Comipaniy has procedures with the object of minimising such losses
such as maintaining sufficient cash and other highty liquitl current assets,

The Coimipany: is ablé to: make taily calls on its aviilable cash resoureds to settle financial
and other liabilities. Liquidity risk is not considered 2 material risk.

Currency risk -

'Currency risk: is. the risk that the value-of financial instruments will-fluctudte: due to
changes in-foreign exchangc rates: The Company's expdsurs 16 foreigit exchinge risk is
minimal -and. the Comp'my s management monitors the exchange rate fluctuations on a.
continntous basis and acts accordingly. Currency tisk i not considered a mterial risk.

Operational risk -

Operational. risk is the risk derived fromi deficiencics refating to the Company’s
inforration technology ‘and control :systems, as well as the. tisk of human error and.
natural -disasters. The Company’s systems are. evaluated, maintained -and uperaded
continnously: Supervisory controls.are installed to. iminimise himan emor.



16.

EDUCATION FACILITIES COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2015

Financial Risk'Manageément (Cont’d):

Financial risk factors (cont’d)

() Compliance risk -
€ompliance risk is the risk of Hnancial loss, including fines and other penalties, which
arise. from ‘non-compliance with laws and regulations of the state. The risk is limited toa

significant extent due 1o the strong monitodng controls apphed by the Cmmpdny §
Inanagement,

(g)  Reputation risk -

The fisk of loss of reputition arising from the negative publicity rélating to. the
Company’s operations {whether true or talsc) nay reslt in 4 redaction of its clientele,
reduction in revenue and legal cases against the Company The Company engages in
pubhc social endeavouts to éngender trust and minimize this risk.

Crifical Accounting Esfimates and Jud.

“The pre'pdr&tio'n of financial statéments iir accordance: with International Financtal Repérting
‘Standards reqiures manageiment to: make judgements, estimites and assumptions. in the process of

applying-the Company’saccounting policies, See Note2 (h).

Estimates and judgments are continually evaluated and are based of historical expetierice and:
other Factors, including expectations.of future éventy, that are believed to be reasonable under the
circumstances. The ‘Company makes estimates. and assumptions. concerning-the future. However,.

actyal results could differ from those estimiates as. the resu]tmg accounting éstimates will, by
Yetinition, seldom equal the related actual results. The estimates and assumptions that- have a
significant risk of .cansing a material adjustment to-the carrying amounts of assets and Tiabilities
within the next financial year are discussed below:

Changes in accounting estimates are recognised in the Statement of Comprehensive Income in the
period:in whicli the estimate is. changed, if the chanige affects-that period only, vrin’the period of
the. change and fulure periods if the change affects both ciirrent and future: periods:

The cntlcal Judgemenm apart trom those ll‘lVGlVll‘lﬂ' esllmdtions, whlch h IVE 1he-imest 51gn111cant

1) ‘Whether investiments are classified as held-to-maturity investments, availible:for-sale or
lgans. and receivables.

iy ‘Whether leases:are classified as operating leasgs or (inince leases.

i) Whieh depreeiation method for fixed assets'is used.
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30 SEPTEMBER 2015

ents (Cont’d):

The key assumptions concerning the future and other key. sources of estimation uncertainty. at the
Statemient of Financial Position date (requiring managemest’ 'S (migst ditficult, sub}eutwe 0r:

‘complex judgemerits):that have a ‘significant risk of causing:a material adjustmeit to the carrying
arounts of assets and tabilifies within the next financial year are as fotlows:

i) [mpairment of assets

Manigeirent assesses at each Slatement of Fmanczal P051t10n date whether assets -are
impaired. An-asset is impiired when the. cartying value is greater than its recoverable
amount and there {s objective evidence of impairment. Recoverable amount is. the present
value of:the future cash fows. Provisions are made for the excess of the carrying value
over its recoverable-amount.

iij_-: Fixed assets
Muanagement exercises judgment in delr_rmmmc ‘whether futiire economic benefits can be

derived from expenditures tobe capitalised and in estiniating the useful fives and residual
values of thiese assets..

Cash in Hand and at Bank:-

30 September

2015 2014
Petty cash 20,000 .30.000
Repuhhc Bank Limited 26,882.938 44,640;552
First Citizens Bank Limited __10,876.363. 695688

Short Term Investment

This balance represents the net proceeds of a lodn from RBC Royal Bank {Trinidad and Tobagoe)
Limited {see Note 13) held in an Abércrombie: Fund account-with First Citizenis Bank Limited.
The-Fand is-a TT Dollar denominated. fixed income fund and retims are caleulated daily and
eredited to the [und monthly:
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NOTES TO THE FINANCIAL STATEMENTS.

30 SEPTEMBER 2015

Accounis Receivable and Prepayvments:

. 30 September
2015 2{}14
$ s
. , o _ -Restated

Receivable from Ministry of BEducation (MOE}:
Project’ management fees and otherreceivable 66,540,883 57,964,379
Bond interest-on 5,35% EFCL Bond [ssue. . 10,729315 . 8970411
Total reimbursabte from MOE _ 77,270,198 66,934,790
Mobilization/advances due trom contractors 318,000,663 56,484,586
Prepayments 562,761 406,630
Value Added Tax 623,943 623,943
Other receivables __ 2,850,953 5772,112

Accounts receivable and prepayments are stated at amortised cost. Because of:the short maturity.
petiod, historic.cost-is a reasoriable approximation of the aniortised cost.

‘Government Funding Receivable;:

30 September
2015 2014
3 $
Resiated
Balance at beginning of year 064,186,571 706,202,886
Government funding received forthe year (841,661,379} (702,033,179
-Filﬁdiﬂg'_ utilised and-acciued for the vear 669,474,629 960,_{'3)'176;8'64_

Bond Receivable/(Pavable)s

This ‘held-to-maturity financial instrument. is measured to amortised costs and represents &
TT$400 million 5.35% Fixed Rate Bond isstied by Education Facilities Company Limited on
October 2009.to be repaid at par-on 30 October 2016, Interest is payable semi-annually on 30
Aprilarid 30 October. The principul and iiterest ave-guaranteed irrevncably and unconditionatly
bv the. Government of Trinidad and Tobigo, “The bond 18 the first in a series of bonds, the
;noceeds of ‘which is1o. provide 5upplementa1‘y funids for construction, outfitting and ttssocm{ed'

cost of four hundred and seventy eight (478) Early Childhood Centres durlng thé period: 2009 to-

2012,
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Bond Rece‘ivz_thl_eg.‘{’.Pmbl'é_):..{‘{Cnn‘t’.(_l).':-

-Subseguent to the foregoing, in November 2011 the Ministry of Education made a request to the:

Ministry of Finance for a. Lhanve to be made (o ttie purpose of the bond issue, from "N':e'
construction and oidfittiig af forr hitidreid qind seventy- efght (478] Ear fv Chf{dhoad Cenires™ to.
't meet expenditure reluted o the curvent school constrifction progranime.”

The proceeds are currently held by the Ministry of Education at the Céntral Bank of Trinidad and

Tabugs to be reledsed in rinchies.upon commencement of coristniction. The first sets of franches,

were released during financial year 2012.

Tranche amounts recéived From the MOE ire shiown below:

. L 5
Ampunt received as.at 30-September 2013 345.429.873
Ambunt received during 2014 50,398,246
Amount receivedas at 30 September 2014 395,828,119
Amonrit received during 2015 _ .
Amount received as at 30 September 2015 395,828,119

Asat30 S'egtembﬁr-QD-I: 5 $4,171,881 remains dutstanding {rom the Ministry of Education.

Déf&rre‘d Taxation;

30 September _
2018 2014
$ K3
Balance-at begihining of year 2,438,459 5,667,637
Effect of Statement of Compn..henswe Income {2,164 583) {3,229.178}
Balance at end of year ___273.876 _2,438.459
Deferred taxation i3 attributable to the following ites:
Exeess of net book value over tax written-down value 373,876 230,073
Taxable losées - 2,208,386

The utilization, of these deferred tax assets is depeident on the entity”s ability (o generate future-
plof ts: It thie current and prior years, the- entity has:in fact generitéd taxable losses.
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EDUCATION FACILITIES COMPANY LIMITED:
NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2015

Accounts Payable and Accruals;

.30 Septem [Jer
5 5
Restated
Green Fund Levy (55,559) 25,367
Statutory payable 474,657 515,543
Audit fees payable 445,000 245,000
Contractors payable 582,699,896 611,065,009
Miscéllaneous aceritals 9412791 11,883,959
Vaeation leave payabie 860,104 860,104
Interest on 5:35% Bond Issie _10.729.315 3,970,411

‘Bank Loan:

This: balance: represents a one. (1) year . bridge: loari facility arranged and underwritten by RBC
Royal Bank (Trinidad and Tobdgo) Limited in the amount of $285.3m. The purpose. of the loan is
lo' tinance -gutstanding obhgattons in reldtion to the. eonstruction of Early Chlldhood Care and
Bducation Centers, as well as-primary and secondary schools. The bank was:also awarded the
mandate to.arrange an eleven{1'1) yedr Fixed Rate Bond 0 take oat the bridge facility.

The interest rate or-the bridge loan is to float-at the equivalent of:

2. the yield-of the 180-day Treasury Bill(O.M.O:) plus
b: a spread of eighty (80} basis points with semi-annual resets.

The interest raté is subject o a flgor rate of 1.09% peranmum.

The. principal on the: loan Facility is to be repdld by way. of a bullet payment.at maturity from the
plot.eeds of the 1 1-yedr fixed rate borid, whilé interest is to be paid semi-gnnually in.arrears.

This brtdge toan Tacility is fully secured vid n Letter of Guarantée From the Ministry ‘of Finance
aid the E¢ononiy.



EDUCATION FACILITIES COMPANY LIMITED

'NOTES'TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2015

14, Stated Capital:

Athbrised:
An unlimited number of ordinary shares'of no par value

Issued and fully paid:
10 ordinary shares of o par value,

“The entity also has contriliuted capital amounting to $6,999,990.

“The entity’s capital comprises stated capital.and bonds.

15, Project Management Fees:

New Construction and Outfitiing-
Outfitting existing: schicols '
“Textbooks |

Repairs and Temporary Classrooms:

16..  Othexr Income:

Tendét:fees
Recoverable contract:expenses:

b
N
wn

10

30 September

o
-ﬁ-lS
jIr

m

30 September
2015
$

2014
$

46,122,191 122,971,203

1,844,519
1,003,606

1,933,556
3,312,286

L1.615.617 . 23,117,844

60,585,933 51,334,880

30 'Septe'n‘ibér
015
b3

532,784
650774

(5]

i~

014

3$

375,069

| 1183558 175,069



17.

18.

EDUCATION FACILITIES COMPANY LIMITED-

NOTES TOQ THE FINANCIAL STATEMENTS.

30 SEPTEMBER 2015

Personnel Expenses:

Directors” fees

Gratuigy.

Grroup-health expenses.
Nattorial Insurance

Salaries and wages

Staff welfare

Training

Uniforms and protective gear

Administrative Expenses:

Advertising.

Audit fees

Barik chatges.

Depreciation.

Directors expenses:

Eqitipmant rental

Furniture, equipment and building maintenance
(Guinyloss on disposal of fixed asset
Lioss on foreign éxchdnge

General insurance

Green Fund Levy

Legal and professional feés and expersés
Miseellaneousexpenses

Penalty and interest

Public relations/donitions

Rental of building.

Security _
Stativnery/printing/office supplies.
Travel ' '
Utilities

Vehiele maintenines

Vehicle rentil

2015
$

636,103
3,142,475
24,603
919,058
18,339,278
394710
105,838

5.806

30 S'e_[_?_tem:_hé.r

2.

b
99];—-1

2,965,416
27,186
916,253
19,718,183
285,339
28,386
678

 aseio1

30 September

2015
$

1,204,068
200,000
67,273
769,166
197.589
217,661
177,042
(L 476)
5901
240,053
17.153
934,818
174,695

9,600
2,701,800,
145,710
543,319
48.568
1.035.005
173,701

796,250

o (57486

2014
$

37%8106.
245,000
47.905
1,198,006
62,002
413,288
34,307
139,927
185,312
58,648
1,058,283
45967
| 1,500
27,659
2,704,250
8,820
421499
50,206
974,345
114,496

233,500
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Project Related Expensesy

30 September

‘s ' $
Architectoral plan 253. -
Rental of building - 309,906
Supervision and-technical services - 4,586:830
Transport 15,102 82:581
Velicle maintenarce. 3,968 909,237
Vehicle rental 54,000 789.278

An inalysis of:financial assets-whicl arg either past due. or impaired as it the efid of thie reportirg
period is provided in a sepurate document and is. made available to users of the financial

Contingent Liabilities:

-statements om' the:same terms and at the same mne as the: hndncml statements, in dcwldance with
paragraph B6 of the application guidante for [ERS 7.

As at 30 September 2015 the: Comparny had contingent liabilities. valued at $19,359,320 (2014}

$13,971,056. This potential Hability relates to litigation: claims made by past emp]o)ws and
contractors against the Bdueation Facilities Company Limited.
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Net surplus: before taxation: —31.261,730
Tax calculated at 25% (7,815.,435) (3,166,110)

EBxpenses allowable for tax purposes.

26.
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‘Taxation:

30 September
2015 2014
$ 3

1~d

Business Levy/Corpotation Tak (3,661,426) {103,420)

‘Peferred taxation _ (2.164.583) (3,229,178}

The tix.on profit before tax differs from the theoretical amoint that would arise: LlS.i.I‘_J_'gﬁ-'[he hasic
rate of tax as follows:

Business Levy - ( 103420}
purp 35,679
Experises. notdeductible for tix purposes. (10.574) (98.747).

(7.826,009) (3%
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Related Party Transactions:

Parties. dre’ considered to be related i one party has the ability to contrel the -othér partyor
exercise significant influence over the other. pacty in making decisions.

Key management personnel are those persons having the authority add responsibility for
planning, directing and controlling the activities of the Company.

A number of transactions are entered into with related parties in the normal couise of busirness.

‘These transactions were carried olt on comimercial terims at riacket rates.

Balances and transaction with related parties and key management persontiel during the year were
as follows:: '

30 September
$ $
Expenses .
Directors fees: 636,103, 618,750

Key management compensition o _
Shott=term beneits 4,884,393 4,663,624



